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Variable ADF Test Satistic ADF Test Statistic Summary
Include an Intercept | Include an Intercept and
linear Trend
LnGDP -1.7390 21572 Unit Root
dLnGDP [-3.0548 -3.1638 No Unit Root
LnL 2.0794 -2.0135 Unit Root
dLnL [-3.3992 [-4.1334 No Unit Root
LnK -1.7570 -2.0390 Unit Root
dLnK -1.8139 -2.2235 Unit Root
LnH [-41645 [-5.2118 No Unit Root
dLnH [-6.2220 [-6.4683 No Unit Root
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Autoregressive Distributed Lag Estimates

ARDL(1,0,1,0) selected based on schwarz Bayesian Criterion

Dependent Variable is LnGDP(-1)

40 observations used for estimation from 1338 to 1382

Regressor Coefficient Sandard Error T-Ratio[ Prab]

LnGDP(-1) .70802 .10065 7.0343[.000]

LnL 16194 .054944 2.9474[.005]

LnK 1.3263 .32871 4.0350[.000]

LnK (-1 -1.2585 27098 -4.6442[ .000]

LnH .092291 .033594 2.7472[.009]

-.13431

C .82670 -.16246[ .872)
R- Squared .993 R-Bar- Squared . 99256
S E. of Regression 049646 F-stat. F( 5, 40) 1201.0[.000
D. W. Satistic 1.4670 Durbin’ sh-dtatistic 2.4733[.013]

2_ Diagnostic Tests




Diagnostic tests™

A: Serial Correlation

CHSQ(1)= 3.6397].056]

F( 1, 39)= 3.3510[.075

B: Functional Form

CHSQ(1)= 5.5870[.018]

F( 1, 39)= 5.3917[.026

C: Normality

CHSQ(2)= 4.6920[.096]

Not applicable

D: Heteroscedasticity

CHSQ(1)= .0041109[.949)]

F( 1, 44)= .0039325[.950

o0w>

: Lagrange multiplier test of residual serial correlation®

: Ramsy’ s RESET test using the square of the fitted values®™

- based on a test of skewness and kurtosis of residuals?®

: based on the regression of squared residual on squared fitted value”’
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